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Message Text 



UNCLASSIFIED POSS DUPE 
PAGE 01 KHARTO 01940 191250Z 
53 

ACTION AF-06 

INFO OCT-01 ISO-OO EB-07 CIAE-00 INR-07 NSAE-00 COME-OO 

AID-05 XMB-04 OPIC-06 /036W 

— — - 114969 

R 191100Z AUG 75 
FM AMEMBASSY KHARTOUM 
TO AMEMBASSY NAIROBI 
INFO SECSTATE WASHDC 0257 

UNCLAS KHARTOUM 1940 

E.O. 11652: N/A 
TAGS: EINV, SU 
SUBJ: HOLIDAY INN 

1. GOS-CONTROLLED HOTELS CORPORATION IS BECOMING INCREASINGLY 
EXERCISED OVER WHAT IT REGARDS AS PROCRASTINATION ON PART OF 
HOLIDAY INN IN CARRYING OUT COMMITMENT TO CONSTRUCT HOTEL IN 
KHARTOUM. EMBASSY UNDERSTANDS $30,000 FRANCHISE FEE WAS 
TRANSFERRED MONTHS AGO AND THREE SITES HAVE BEEN OFFERED, 

BUT TO DATE NO PROGRESS EVIDENT. HOTELS CORP. WISHES EITHER 
EARLY ACTION OR RETURN OF $30,000 FRANCHISE FEE. 

2. PAYMENT DISPUTE BETWEEN HOTELS CORP. AND U.K. COMPANY 
"HDIL "REPORTEDLY DELAYED MATTERS FOR SOMETIME, BUT THAT NOW 
SETTLED BY ARBITRATION, ACCORDING HOTELS CORP. MANAGING DIRECTOR. 
LOCAL AGENT FOR HOLIDAY INN (PAN AFRICA IMPORT-EXPORT) TOLD 
EMBASSY AUGUST 18 THAT INTEREST IN EARLY IMPLEMENTATION OF 
HOLIDAY INN PROJECT IS CONTINUING AND AT "HIGHEST POLITICAL 
LEVEL". 

3. WOULD APPRECIATE EMBASSY NAIROBI'S RAISING FOREGOING PROBLEM 
WITH WILLIAM LEA, HOLIDAY S REGIONAL VICE PRESIDENT. PLEASE 
EXPLAIN THAT WE DO NOT WISH TO TAKE SIDES, BUT ONLY TO FACILITATE 
COMMUNICATIONS. IF HE CARES 

TO COMMENT ON HOTELS CORP. ATTITUDE, 

WE WOULD BE PLEASED TO PASS WORD ON. FOR WHAT IT IS WORTH, OUR 
READING OF MARKET FOR FIRST-CLASS HOTELS IN KHARTOUM IS THAT 
UNCLASSIFIED 
UNCLASSIFIED 

PAGE 02 KHARTO 01940 191250Z 

THERE IS CRYING NEED, AND PROBABLY WILL BE EVEN AFTER MERIDIEN 
AND HILTON ARE COMPLETED.MOREOVER, IF HOTELS CORP. (AND PAN 
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AFRICA) SAY FINANCING IS NO PROBLEM, BELIEVE THEY ARE PROBABLY 
RIGHT. FUNDS FLOWING INTO SUDAN HAVE REACHED IMPRESSIVE LEVELS 
AND THERE IS NO SIGN SPIGOT IS ABOUT TO BE TURNED OFF. 

BERLIND 



UNCLASSIFIED 



NNN 
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